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TEN YEARS’ GROWTH AND WASTE 








TEN-YEAR summary to the end 

of 1912 of the new business 
issued by twenty-nine of the older life 
insurance companies of the United States 


THE SPECTATOR 


shows the tremendous total of over ten 
and three-quarter billion dollars. The 
amount which went off the books in the 
same period was over seven billions, of 
which four and nine-tenths billions dis- 
appeared by lapse and surrender. This 
ten-year period includes three years 
during which life insurance affairs were 
very much disturbed and a large amount 
of business was discontinued owing to 
groundless fears on the part of policy- 
holders. A gain in business in force 
of a little over one-third the amount 
written in the period cannot, however, 
be considered as very satisfactory, 
During the past five years, however, 
there has been a marked improvement 
in the persistency of the business written, 
and the figures for the year 1912 for 
these companies show that the gain in 
amount in force exceeded the amount 
terminated by lapse and surrender by 
more than eighty million dollars. A 
similar favorable record has marked 
each of the past three years, while at 
the same time there has been a more 
even distribution of the business written 
among the several companies. It must 
also be remembered that a large amount 
of deferred dividend business has ma- 
tured during the past decade, the bulk 
of which has been surrendered for its 
cash value. The great increase in loans 
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Editorial 


granted to policyholders is also begin 
ning to have its effect on the surrender 
column, as many policyholders are ex- 
hausting their reserves in this manner, 

The table indicates that of the busi- 
ness written during the past ten years 
a volume equal to 28.53 per cent went 
off by lapse, 17.41 per cent by surren- 
der, 33.78 per cent was retained, leav- 
ing 20.28 per cent to be accounted for 
through natural terminations, including 
death, maturity and expiry. 

In the column showing the percent- 
age of gain to new issues the relative 
growth of the companies is shown, from 
which it appears that seven organiza- 
tions retained amounts equal to more 
than fifty per cent of their new issues, 
while six others show better than forty 
per cent. In percentage of increase in 
insurance in force it appears that eight 
organizations more than doubled their 
outstanding business in the ten years, 
and ten others made a gain of fifty per 
cent or more. 


HE bill introduced in Congress by 
Congressman Ben Johnson of 
Kentucky contains a section which, if 
it becomes law, will seriously impair the 
quantity and quality of fire insurance 
available in the District of Columbia. 
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It is an anti-compact measure of the 
broadest extra-territorial scope, and 
would not permit the licensing of a 
company to do business in the District 
if such company should be, or should 
have been within three months, a mem- 
ber of or party to, either directly or in- 
directly, any union, conference, agree- 
ment, mutual understanding, or board, 
by which the rate to be charged for its 
contracts of indemnity is fixed and 
agreed upon between it and any other 
like company, whether operating in the 
District of Columbia or not. It is 
hardly to be expected that the com- 
panies will voluntarily burden them- 
selves (and their policyholders) with 
the many million dollars of expense an- 
nually which would be necessitated by 
the establishment of individual rating 
plants throughout the country in order 
to save the premium income in the Dis- 
trict—perhaps $600,000 to $700,000 per 
annum; hence it follows that if the said 
bill becomes law the propertyowners in 
the District will be placed in the same 
uncomfortable position as are those in 
Missouri. The companies would be 
sorry to have to leave their customers 
in the District unprotected, but no other 
course would be open to them. It is 
hoped that the inherent danger and in- 
justice of this bill will be perceived by 
the members of Congress and that if it 
shall come to a vote they will bury it 
beyond hope of resurrection. 


E. O. Painter Heavily Insured 

E. O. Painter, head of a fertilizer company 
which bore his name, who was drowned re- 
cently by falling from a ferry boat in St. John’s 
river, near Jacksonville, Fla., carried life in- 
surance amounting to $1,074,000, and in addition 
held accident policies amounting to $60,000. In- 
surance men of Jacksonville held a meeting 
shortly after his death to consider the insur- 
ance in the case. Florida newspapers give the 
amount of insurance carried in the life com- 
panies as follows: Mutual, New York, $502,000; 
Equitable, $190,000; New York Life, $100,000; 
Penn Mutual, $100,000; Fidelity Mutual, $70,000; 
Union Central, $50,000; fraternal and scattered, 


$50,000; Prudential, $12,000, making a total of 
$1,074,000. 








Provident Life of Des Moines 


The Provident Life Insurance Company of Des 
Moines expects to commence business about 
July 1. Stock has been practically all sold. 
Former Governor B. F. Carroll of Iowa is presi- 
dent and organizer of the company. 
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GRANT, McCLELLAN 
HANCOCK 


AND 





AJso Other Prominent Men Who Lived 
Well and Died Poor 


STRIKING EXAMPLES OF THE NECES- 
SITY FOR LIFE INSURANCE 
PROTECTION 


Generals Grant, McClellan and Hancock all 
died under circumstances that gave dramatic 
emphasis to the fact that none of them carried 
any life insurance. The death of each of these 
great men pointed out the necessity for the 
carrying of sufficient life insurance by men 
working on salary, no matter how prominent 
the positions they hold. This lesson of the 
importance of taking on life insurance is as 
applicable to-day as at the periods when the 
three great Civil War generals passed away. 

The closing chapter of the leaflet comments 
on the more recent sad experiences of OTHER 
PROMINENT MEN WHO HAVE DIED 
POOR, including the sorrowful incidents at- 
tending the deaths of [x-Secretary of State 
under President Cleveland, Judge Walter Q. 
Gresham of Indiana; Justice Harlan of the 
Supreme Court of the United States; Justin 
McCarthy, the well-known English novelist 
and historian; Aaron T. Bliss, late Governor 
of Michigan, and others. 

The leaflet points out how easily men of dis- 
tinction, as well as average business men, live 
well on comfortable and large salaries, some- 
times amply sufficient to provide for the numer- 
ous luxuries of life, as well as the necessities 
of their families, while they live and the salary 
continues, and then die leaving their families 
unprovided for. 

The publication will be found useful by 
agents for circulation among “prospects,” par- 
ticularly those of the salaried class, while those 
agents who specialize among army and navy 
men, men holding political office, and em- 
ployees of departments of Government, States 
and cities, will find it a potent influence in 
closing applications. 

This is a twelve-page leaflet, embellished 
with portraits of the three generals and an 
autograph letter of Major-General Hancock. 
It may be procured at the following prices: 
Sample copy, 10 cents; 100 copies, $3; 500 
copies, $12; 1000 copies, $20; 5000 copies, $80; 
10,000 copies, $150. Address orders to The 
Spectator Company, 135 William street, New 
York. 


President Sills at Northwest Congress 
The first annual meeting of the Northwest 


Life Underwriters Congress was held on Mon-'‘ 


day of last week at Seattle, Wash., and the 
guest of honor was President Neil D. Sills of 
the National Association of Life Underwriters. 
The meeting was attended by nearly 300 life 
insurance men from all over the Pacific North- 
west. That evening a banquet was held at the 
Washington Hotel, when Mr. Sills made an 
address entitled “The Diamond Man.” William 
M. Horner of Minneapolis, chairman of the 
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Thursday 


national committee on education and conserva- 
tion, spoke on ‘‘A Universal Campaign of Edu- 
cation and Conservation, or Institutional Adver- 
tising of Legal Reserve Life Insurance.” 

President Sills will not visit Spokane and Salt 
Lake City owing to his week’s stay in San Fran- 
cisco. He will close his tour on July 2. 


The American Institute of Actuaries 

The annual meeting of the American Insti- 
tute of Actuaries, which was held last week at 
the Hotel La Salle at Chicago, was brought to 
a close Wednesday by the election of officers. 
O. J. Arnold, of the Illinois Life of Chicago, 
was elected president; R. M. Webb, of the 
Kansas City Life of Kansas City, vice-president; 
J. C. Seitz, of the Security Life of Chicago, sec- 
retary, and D. F. Campbell, of the Armour In- 
stitute of Chicago, treasurer. E. R. Carter, of 
the National Life of U. S. A. of Chicago, was 
made librarian. The annual dinner was given 
on Tuesday evening, and following the usual 
custom there was no speaking. The last day 
was devoted to a round-table discussion on the 
usual daily problems of the business. It was 
voted to purchase the library of the late Lucius 
McAdam and dispose of such duplicate volumes 
as are already owned. This was placed in the 
hands of the board of governors. Among those 
who took an active part in the round-table dis- 
cussions were: C. H. Brackett of the State 
Life of Indianapolis; L. A. Anderson, Professor 
Campbell and F. A. Draper. 


PETER’S WIFE 


A Sentimental Story Showing How Life 
Insurance Secured a Farm 


This leaflet, in twelve pages, makes an ap- 
peal to the sensibilities by means of a story of 
human interest. One of the many benefits of 
life insurance is strikingly brought out in the 
account of a sick man being restored to health 
and the family preserved through the means of 
a policy. It points out one phase of the value 
of life insurance protection, while the policy- 
holder is still living, by pledging the policy in 
a deal to purchase farm and farmhouse, thus 
saving the life of the head of the family. 

Agents will find this a useful document 
wherewith to enlist the interest of prospects 
and their dependents. It is handsomely 
printed, with illustrations, comprising in all 
twelve pages, and may be procured at the fol- 
lowing prices: Sample copy, 10 cents; 100 
copies, $3; 500 copies, $12; 1000 copies, $20; 
5000 copies, $80; 10,000 copies, $150. Address 
orders to The Spectator Company, 135 William 
street, New York. 


Farmers National Life of Chicago 


Dr. C. 8. Stanton, medical director of the new 
Farmers National Life of Chicago, has been for 
years assistant chief medical director of the 
Royal League, expert on medical examination 
of the Chicdgo office of the New York Life of 
New York, surgeon-general of the I!linois Na- 
tional Guard, editor of The Military Surgeon 
(the official organ of the National Association 
of Military Surgeons), a member of the staff of 
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Governor Dunne of Illinois, and is an honored 
member of many medical societies. The officers 
of the company have served until recently with- 
out salary; but they are now accepting a nomi- 
nal compensation, which they will continue to 
do until the company is earning dividends. 


The Income Tax Bill 


It is generally understood in Washington that 
the sub-committee of the Senate committee on 
finance, which has charge of the income tax sec- 
tion of the tariff bill, is considering an amend- 
ment in the portion containing the objectionable 
features relating to life insurance companies. 
No definite decision has been reached as to what 
the change will be, but the committee, according 
to the report, will take action as the result of 
the fight which has been made against the un- 
fair provisions. Life insurance men, as well as 
the insured, are continuing their efforts to have 
their contentions carried out when the section 
is altered, and the Senate committee is still 
hearing complaints from prominent men from 
all sections of the country. 


ADVICE OF GREAT VALUE 
TO THE AMERICAN 
PEOPLE 


Opinions of the Nation’s Leaders, Past 
and Present, on Life Insurance 


The opinions of those who have been cailed 
upon by their fellow citizens to occupy the 
highest office in the land are necessarily en- 
titled to a great deal of consideration. Dur- 
ing the past forty years most of the Presidents 
of the United States have given their unquali- 
fied endorsement as to the value of life in- 
surance, and some of them have participated in 
its benefits. 

The advice they give to the American people 
is therefore of great assistance to agents in 
their daily work. 

Under the title stated above, The Spectator 
Company has issued an eight-page leaflet, or, 
more strictly speaking, folder, containing por- 
traits of Ex-Presidents Cleveland, Roosevelt, 
Taft and President Wilson, with a quoted 
sentiment from each relative to the great sys- 
tem of life insurance. It forms an effective 
canvassing document as well as a souvenir of 
four distinguished statesmen. 

The leaflet may be procured at the following 
prices: Sample copy, 10 cents; 100 copies, $3; 
500 copies, $12; 1000 copies, $20; 5000 copies, 
$80; 10,000 copies, $150. Address orders to 
The Spectator Company, 135 William street, 
New York. 


Marcus W. Adams Dies 


Marcus W. Adams, aged scventy-four years, 
formerly president of the Sun Life of Louis- 
ville, died last week at his home at Chatham, 
N. J., of heart disease. He organized the Sun 
Life and served as president for many years 
until its absorption by the Metropolitan Life of 
New York. 


THE SPECTATOR 


CASH SURRENDER POLICIES 
NOT TAXABLE 


Opinion from Minnesota Attorney-Gen- 
eral to Tax Commission 


STRONG OPPOSITION FROM COMPANIES 





Series of Hearings Held in that State Relative 
Whether Life Policies Are Taxable as 
Personal Property 


ST. PAUL, June 9.—That the cash surrender 
value of a life insurance policy is not taxable 
as personal property in the hands of the policy- 
holder as long as the policy is in force is the 
substance of an important opinion just given 
to the Minnesota Tax Commission by the At- 
torney-General’s office. This opinion follows a 
series of hearings before the Attorney-General 
and his associates the last two weeks, at which 
representatives of domestic and foreign life in- 
surance companies joined forces in presenting 
arguments against taxing policyholders. The 
question was brought up by the Tax Commis- 
sion, which asked the Attorney-General to con- 
strue the point in connection with Section 798 
of the Revised Laws of 1905, which defines a 
credit for taxation as follows: 

“Every claim and demand for money, or other 
valuable thing, and every annuity or sum of 
money receivable at stated periods, due or to 
become due, and all claims and demands secured 
by deed or mortgage, due or to become due.”’ 

The question did not affect the life insurance 
companies directly, as such a tax would have 
been paid by the individual policyholders of 
Minnesota. The companies, however, felt it 
was their duty to intervene in behalf of their 
policyholders, for whom they are already pay- 
ing a substantial tax on their premium receipts 
in the State. It was recognized also that the 
institution, as a whole, would be adversely af- 
fected by the imposition of a special tax on the 
policyholders themselves, and hence a _ broad 
business and economic question was involved. 

Among those who appeared in opposition to 
the proposition to impose such a tax were: E. 
W. Randall, president of the Minnesota Mutual 
Life Insurance Company of St. Paul; William 
D. Mitchell, general counsel of the same com- 
pany, and Alfred Hurrell, attorney of the Asso- 
ciation of Life Insurance Presidents of New 
York, 

Mr. Hurrell said, in part: 


Cash surrender values do not come within the defi- 
nition of a credit as defined in Section 798, Revised 
Laws of 1905, and hence cannot be taxed as personal 
property because the cash surrender value of a policy 
is not a claim and demand for money * due 
or to become due. While the policy is in force, the 
insurance afforded by it is the obligation of the com- 
paay and the benefit to. or thing possessed by, the 
policyholder. ‘This is intangible in nature and is en- 
tirely different and distinct from the cash surrender 
value. 


The cash surrender value cannot be demanded or 
secured by the policyholder without surrendering his 
insurance, and if the policyholder in order to demand 


the cash surrender value must part with and give up 
a valuable consideration, then it is not a claim and 
demand * * * due or to become due. It is not 
a credit; it is merely a right which may or may not 
be exercised. All of the vast insurance in force to-day 
is testimony to the fact that such right is not exer- 
cised in the great majority of cases; hence, it is an 
idle speculation to say in what cases it will be exer- 
cised; and if it is not exercised, then the cash surren- 
der values never become due. 


Federal Life and Casualty of Nashville 


John G. Cooke has been appointed assistant 
secretary and managing underwriter of the 
Federal Life and Casualty of Nashville, Tenn. 
He will have charge of the final details of the 
organization of the company, which is now be- 
ing rapidly completed, and it is expected that it 
will commence writing business early in Sep- 
tember. Mr. Cook was for many years con- 
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nected with fire insurance in Kentucky, but 
more recently has been identified with the 
Realty and Leasing Company of New York. 


Union Pacific Life Granted License 


The Oregon Insurance Department has issued 
a license to the Union Pacific Life of Portland, 
Ore., and it will commence business at once. 
The company is headed by F. H. Wienecken, 
who succeeded Mark T. Kady as president; I. M. 
Walker is first vice-president, N. W. Merrifield 
is second vice-president, C. H. Feedman third 
vice-president, J. F. S. McClellan secretary, and 
C. F. Hendricksen treasurer. 





Life Notes 

—Oliver M. Thurman, assistant agency manager ot 
the Phenix Mutual Life of Hartford, has been ap- 
pointed an assistant secretary of that company. 

—An Illinois life insurance company is seeking a 
superintendent of agencies, and offers a life position 
for the right man, For further particulars see adver- 
tisement in another column of this issue of THe 
SPECTATOR. 

—-Harris E, Vineberg, formerly secretary and actu- 
ary of the American Bankers Life of Chicago, has 
opened offices in the First National Bank building 
at that city. He will make insurance examinations 
and will do consulting actuarial work. 

—On page 693 of the Handy Guide to Premium 
Rates, Applications and Policies for 1913, the pre- 
mium rates are given for the Niagara Life Insurance 
Company of Buffalo, N. Y. Owing to a typographical 
error the headings Maximum and Minimum appear in 
the wrong columns and should be reversed for all 
rates except ten-year endowment. 

—President William H. Hunt, of the Cleveland Life 
of Cleveland, has returned with his bride from a 
round-the-world tour, they having visited the Ha- 
waiian Islands, Japan, Korea, China, Manchuria, 
Cochin-China, the Philippine Islands, Java, the Malay 
States, Burmah, India, Egypt, France, England and 
Italy. They left Cleveland October 15 last. 

—The Dakota agency of the Kansas City Life of 
Kansas City. held a successful convention which 
ended with a banquet Saturday. Covers were laid for 
forty and addresses were made by Fred Fleming, 
vice-president of the company; W. M. Smith, presi- 
dent Dakota Bankers Association; J. E. Williams, 
State manager, and others. Gen. Silsby, president 
Mitchell Commercial Club, acted as toastmaster. ‘The 
new business of the company in South Dakota in May 
was $185,000, but the June production is expected to 
show an increase. 


“IN DUSTRIAL 


Sheen Three PE REMOO TS 


The Metropolitan Life of New York has 
honored three superintendents for their long 
and meritorious service by presenting them 
with handsome medals. They were given to 
Abraham Levy, superintendent of the Hoboken 
district, who has been with the company for 
twenty years; C. E. McMurchy of the Yorkville 
district, who has been in the company’s service 
for twenty-five years, and Henry J. Bloemack, 
who has a record of thirty years with the Met- 
ropolitan. 





Cherokee Life Sells Industrial Business 


ROME, GA., June 6 (Special).— Finding pros- 
pects for profit less attractive in the industrial 
field, the Cherokee Life of Rome, Ga., has 
abandoned this line for its ordinary branch by 
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selling it to the American National! Life of Gal- 
veston, Texas, the price depending largely on 
collections that will be made on the insurance 
transferred. The ordinary department, which 
was recently created, has about $4,000,000 of in- 
surance in force, and has a well organized 
agency force throughout the South writing busi- 
ness at the rate of $10,000,000 per year. The 
sale has been approved by the Georgia Insur- 
ance Department. 


Equitable Life of Washington 


Interest in the field force of the Equitable 
Life of Washington centered in a baseball pro- 
duction contest, the winners of which are to be 
presented with generous cash prizes. Each dis- 
trict is trying its best to outdo the others, and 
consequently, some very large production figures 
are being registered to the credit of the various 
staffs throughout the field. The Delaware dis- 
trict has made remarkable progress in the in- 
dustrial department, and the present indica- 
tions are that this growth will go on unabated 
throughout the remainder of the year. Assist- 
ant Marshall and his men in lower Delaware are 
responsible for the largest part of this increase. 
The degree of enthusiasm prevailing among the 
men of the West Virginia district, and the 
energetic manner in which they are taking hold 
of their work, necessarily lead one to believe 
that a terrible flood, such as visited that region 
recently, is helpful and stimulating as well as 
devastating in its character. The boys, under 
Superintendent Jenkins, are certainly going at 
their work in a way that cannot help but reflect 
much credit later on when the fruits of their ef- 
forts appear. 

The home office staff also has made a very 
satisfactory progress this year. Ordinary, in 
particular, has received the attention of the 
men of late. Assistant Nettleship’s staff is 
leading in industrial increase, and Mr. Robert- 
son, a member of the same staff, leads the en- 
tire field in the same feature of the business. 
The outlook for a year of progress is promising. 





Industrial Notes 

—E. C, Lutz has been appointed assistant at Atlan- 
tic City for the Colonial Life of Jersey City. 

—The members of the staff under Superintendent 
Charles Filsinger of the Brooklyn No. 8 district of 
the Prudential of Newark, presented him with a large 
array of applications in honor of his twenty-fifth anni- 
versary with that company. 

—The John Hancock Life of Boston has made the 
following promotions from the agency ranks to assist- 
ants in the districts of their service; Norbert Mosco- 
vitz, Brooklyn, 1; Charles A. Humbert, Brooklyn, 1; 
Sigfried Nassau, New York, 4; Allie F. Jones, Cin- 
cinnati, 2; Guy E, Holmes, Waterbury. James F. Fol- 
liard has been promoted from agent to inspector in 
Brooklyn 1, and Cornelius J. Sullivan, formerly clerk 
in Springfield, has been made cashier in Cleveland 1. 


FIRE INSURANCE 


NEW YORK SURVEYS 


Death of Daniel D. Leeds.—Daniel D. 
Leeds, aged 66 years, formerly secretary of the 
Hamilton Fire of New York, died on Thurs- 
day last at his home in Brooklyn of heart 
trouble. He had been with the Hamilton Fire 
for many years, and was widely known among 
underwriters. 











Robert J. Rubin Sentenced.—Robert J. 
Rubin, a public adjuster, who was convicted 
on the testimony given in the confession of 
Isidore Stein, known as “Izzy the Painter,” 
and who was alleged to be the head of the 
so-called “arson trust,” was sentenced by 





- remedy duly applied. 
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Justice Goff last week to not less than six 
years nor more than ten years in Sing Sing 
Rubin’s attorney asked for a_ stay 
on the ground that he had affidavits from four 
prisoners, who stated that Izzy had admitted 
that he had perjured himself in testifying 
against the accused, but Justice Goff said this 
was not worthy of consideration. 

Gets Automobile Line.—Hall & Henshaw 
have been made agents for the automobile 
business of the Providence Washington of 
Providence, effective at once. The agency of 
Wallace Reid is not in any way affected by 
the appointment. 

Officers to Play Golf.—A golf tournament, 
to which officers of fire insurance companies 
who reside in the East are eligible, will be 
played on the links of the Baltusrol Golf Club 
at Short Hills, N. J., on Tuesday, June 24. A 
medal score handicap will be played in the 
morning, and first and second prizes will be 
offered for the best net scores. Four-ball 
matches will be played for prizes in the after- 
noon. The committee on arrangements are: 
Louis Bayard, Jr., J. A. Kelsey, W. N. Kremer, 
C. F. Shallcross and George B. Edwards. Mr. 
Bayard has charge of the entries. 


prison. 


Discrimination Hearing.—The hearing by 
the Insurance Department of the grievances 
complained of by citizens of South Brooklyn 
and the Flatbush district, alleging discrimina- 
tion against that section in the matter of rates, 
brought out some important facts favorable 
to the comparative safety of the neighborhood. 
It was not disputed by the underwriters some 
reform in the application of the rate schedule 
should be made. The attitude of the Super- 
intendent was fair and judicial in temper, and 
the hearing terminated in a good-natured 
understanding that the matter would be in- 
vestigated by the. manager and the proper 


of the hearing was decidedly lame, and led to 
the conclusion that it was not only important 
but pre-eminently so. 

Meeting Called.—A meeting of the fire 
offices has been called for next Monday to de- 
cide upon the means for supporting the Fire 
Patrol for the next three years. 

Brokers Uneasy About Applications.—The 
brokers whose applications for their State 
licenses have been pending for two months or 
more are beginning to be uneasy. Those who 
went through the mental torture by the De- 
partment examiners, and struggled over the 
Exchange coinsurance clause on warm days, 
are especially nervous, and are wondering 
whether they will receive their licenses this 
month, The Department moves slowly in this 
matter. 


CHICAGO AND THE WEST 

Fire Insurance Club Social.—The Fire In- 
surance Club of Chicago held its last meeting 
of the season on Tuesday. The new glee club, 
which has been practicing for some months, 
made its initial appearance, and met with an 
enthusiastic reception. The general office of 
the Springfield furnished a harmony quartette, 
which was also very well received. The fol- 
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lowing prominent insurance men made short 
addresses, interspersed with entertaining and 


amusing stories: ‘T. E. Gallagher, Western 
manager of the A*ttna of Hartford; W. R. 
Townley, president of the Fire Underwriters 
Association of the Northwest; George E. 
Haas, Western manager of the Atlas of Lon- 
don; A. R. Monroe,’ assistant manager of the 
Queen of New York; Judge J. P. Singleton, 
assistant manager of the Niagara of New 
York; R. N. Trimmingham, secretary of the 
Chicago Board of Underwriters. 

To Meet at Delavan.—The annual meetings 
of the Illinois State Board and the Illinois 
Field Club will take place at Delavan, Wis., on 
June 24 to 25. 

Will Visit Europe.—Chief McDonnell, head 
of the Fire Prevention Bureau of Chicago, is 
to leave on July 6 for a visit to Europe, where 
he will make a special study of fire prevention 
conditions. 


BOSTON AND VICINITY 


Will Do General Brokerage Business,— 
Charles H. Gilmore, president; William H. P. 
Gilmore, treasurer, who with William E. Clapp 
make up the board of directors, have incor- 
porated as the W. H. P. Gilmore Company, to 
do a general insurance brokerage business with 
an authorized capital of $5,000. The location 
of the company is Turner’s Falls, Montague, 
Mass. C. H. Gilmore and W. E. Clapp also 
have offices in the Tremont building, Boston. 


Licensed in Massachusetts.—The Auto- 
mobile Insurance Company of Hartford has 
been admitted to do business in Massachusetts 
under a marine license. Arthur W. Burke has 
been appointed Boston agent. 


National Board to Lend Support.—The 
friends of the Insurance Library Association 
of Boston are gratified with the action taken 
by the National Board of Fire Underwriters 
to lend its support to that organization. It has 
been an open secret that the library was 
seriously handicapped by lack of funds, and 
earnest work has been done by President 
Gayle T. Forbush to enlist the interest of the 
national body. A committee was sent down to 
investigate and report, with the result that 
funds for maintenance will be provided 
through a special assessment levied by the 
New England Insurance Exchange. The In- 
surance Library Association has easily the best 
collection of fire insuranciana in this country, 
and its collection of periodicals, reports, maps, 
etc., cannot be duplicated. This collection is 
splendidly indexed and taken care of by 
Librarian D. N. Handy, who has been with the 
association for some years in this capacity. 


The Missouri Situation 


E. L. Scarritt, an attorney of Kansas City, 
has given out an opinion to the effect that sec- 
tion 10313a of the Orr anti-trust law is defective, 
and is therefore invalid. It is held that the sec- 
tion was tacked on to the bill by amendment, 
when it came up for engrossment in the House. 
Evidently, through an oversight, Representative 
Orr failed to amend the title and first section 
of the bill to make it conform to the amended 








June 


act. 
stand, 
stitut 
of bit 
The 
made 
lative 
farme 
enorn 
warel 
fire i 
The 
Hov 
and c 


and a 
vance 


Th 
with 
occu! 
loss 
a de 
tions 
by ir 


Pre: 


As 
weel 
pres 
suce 
to i 
Jers 
the 
delp 
spec 
Har 
for 
in If 
was 
the 


Le\ 
day 
of 

anc 
for 
Bat 
of 

tio; 
hay 
yee 
pre 


for 


da 
ag 


rsday 


short 
zy and 
estern 
V. R. 
Titers 
re «OE, 
Lon- 
f the 
leton, 
New 
f the 


tings 
linois 
S., On 


head 
rO, iS 
‘here 
ntion 


3S.— 
EP. 
‘lapp 
cor- 
y, to 
with 
tion 
gue, 
also 





June 12, 1913 


act. Although the remainder of the law will 
stand, Mr. Scarritt says section 10313a is uncon- 
stitutional. This section has been complained 
of bitterly by the companies. 

The Merchants Exchange of St. Louis has 
made an appeal to the bankers of Missouri re- 
lative to the serious situation among the 
farmers and grain shippers because’ the 
enormous amount of grain stored in _ public 
warehouses and elevators is not covered by 
fire insurance. 

The appeal says, in part: 

However, the merchants at these places cannot buy 
and carry this wheat unless they can obtain adequate 
and absolutely reliable insurance; bankers will not ad- 
vance money on warehouse receipts not fully protected 
by first-class insurance policies, 

Therefore, the grain will either have to be held by 
the farmers, at great inconvenience and probable loss, 
or else be forced to ship to other markets outside 
the State, and which are not the natural outlet for 
our Missouri grain. Freight rates to these are higher, 
they will be depressed by having to care for this extra 
load, and as a result a great confusion and delay will 
be experienced, in addition to the fact that the farmers 
will realize less by millions of dollars for their crops. 

The first serious fire in Missouri since the 
withdrawal of the companies from that State 
occurred at Springfield last week, entailing a 
loss of more than $500,000. The fire started in 
a department store and spread in both direc- 
tions. The property values were well covered 
by insurance. 


President Edward Milligan of the Phoenix 


As briefly announced in THE SPECTATOR last 
week, Edward Milligan was recently elected 
president of the Pheenix Fire of Hartford, to 
succeed De Witt C. Skilton, who resigned owing 
to ill-health. Mr. Milligan was born in New 
Jersey in 1862, and first became identified with 
the fire insurance business as a clerk in a Phila- 
delphia agency, and later was appointed an in- 
spector in the Philadelphia office of the A®tna of 
Hartford. In 1888 he was made special agent 
for the Phoenix for the middle department, and 
in 1896 was elected secretary of the company. He 
was elected vice-president in 1907. Owing to 
the delicate condition of Mr. Skilton’s health, 
Mr. Milligan has for several years taken the 
more burdensome duties from the _ president’s 
shoulders. Mr. Skilton will continue as chair- 
man of the board of directors. Mr. Milligan is 
one of the most able men in the fire insurance 
business, as well as being prominent in business 
affairs. He is a director in several large cor- 
porations. 


Denies Application for Restoration of Rates 


TOPEKA, June 10 (Special).—Superintendent 
Lewis of the Kansas Insurance Department to- 
day denied the application for the restoration 
of a twelve per cent reduction on fire insur- 
ance rates that was ordered four years ago by 
former Superintendent Barnes. Attorney Thomas 
Bates and Western Manager P. D. McGregor, 
of the Queen of New York, urged the restora- 
tion of former rates, declaring the companies 
have lost money in Kansas during all the four 
years. A suit to test the case in the courts 
probably will be filed in a few days. 


Joseph S. Brown Dies 


Joseph S. Brown, local manager at Pittsburg 
for the Home of New York, and London and 
Lancashire Fire of London, died suddenly Fri- 
day morning, of apoplexy. He had been man- 
ager of the Home at that city for many years. 


THE SPECTATOR 


INVESTIGATE FIRE RATES 
IN OHIO 


Mooney Legislative Committee Hears 
Evidence at Columbus 


WANT STATE SUPERVISION OF RATES 


T. B. Sellers, Manager of Ohio Inspection Bureau, 
and Several State Agents Called Upon 
for Information 


CLEVELAND, June 9.—The Mooney legisla- 
tive investigating committee, in session at 
Columbus last week, examined a number of wit- 
nesses in an effort to ascertain how the fire in- 
surance business is conducted in the State. 
Questions asked of witnesses indicated the be- 
lief of the members that rates are not uniform 
over the State, that they are higher on an aver- 
age than they should be, and that the companies 
control the rating or inspection bureaus. T. B. 
Sellers, manager of the Ohio Inspection Bureau, 
which furnishes advisory tariffs from all places 
in the State except Cuyahoga and Hamilton 
counties, spent many hours on the stand and 
was subjected to a thorough cross-examination 
by Superintendent of Insurance Moore, who is 
also an attorney. Mr. Sellers explained the na- 
ture of the contracts between the bureau and 
the companies and showed that those com- 
panies which desired the data and advisory 
tariffs prepared by the bureau purchase them 
and make use of them as they see fit. He said 
he knew of no arrangement obligating the com- 
panies or their agents to use the figures thus 
prepared. Mr. Sellers explained the classifica- 
tion of cities and showed how rates were fixed 
by the application of the Dean schedule to an 
arbitrary basis rate. He was aided in this by 
George Leiselstein, an employee of the bureau, 
who went into detail in the explanation, after 
which Superintendent Moore pronounced the 
schedule the most unscientific thing he had ever 
heard of. 

State Fire Marshal John W. Zuber rather sur- 
prised the members of the commission with the 
statement that the valued policy law should be 
repealed. He said it offers a premium to dis- 
honest people to burn their properties, and that 
many fires resulted from the belief on the part 
of the assured that they can get more than 
their true value through the application of this 
law. He also recommended: Enactment of 
legislation that will enable the Superintendent 
of Insurance to cancel the licenses of agents 
for writing more insurance than is warranted 
on properties. 

Limit by law the commission’s paid agents, 
and make it possible to revoke the license of 
agents for careless writing. 

Require cities to make inspections of build- 
ings. 

Manager Sellers, on being recalled, said that 
it is possible that the basic rate in Ohio may 
be reduced, but that this will depend somewhat 
upon the results attained last year. 

Joseph Dye, State agent of the Geman-Ameri- 
can of New York, told the commission that the 
repeal of the valued policy law would be a good 
thing, as incendiarism is practiced in the State 
all the time. Mr. Dye said the companies had 
made some money in Ohio since 1902 and dis- 
cussed the measures that had been taken for 
reducing the fire loss. Mr. Dye also spoke of in- 
surance on protected buildings and said the fig- 
ures are very low. 

C. T. Deatrick, State agent of the Home of 
New York, compared the scientific rates of the 
present with the guesses in the old days. He 
advocated the repeal of the valued policy law 
and said that if the anti-compact law was also 
repealed the companies could get together on 
rates and not be forced to depend upon the ad- 
visory figures furnished by the inspection 
bureaus. Some of the members of the commis- 
sion have expressed the belief that a sufficient 
amount of information has been produced to 
warrant the State in supervising the rates. The 
next session will be held at Cincinnati, begin- 
ning on June 16. 
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Manual for the Use of Fire Brigades 


Under the above title a new book has just 
been issued by the National Fire Brigades Union 
of England. While this book is primarily of 
interest to officers of fire brigades, it is one 
which might well receive attention from the of- 
ficers of fire insurance companies, as well as of 
municipal fire departments in the United States 
and Canada. It is a book of over 360 pages, 
which covers every detail of the work and 
equipment of the fireman and the fire depart- 
ment. Not only this, but it gives much techni- 
cal information as to chemistry, hydraulics, 
electricity, first aid to the injured, salvage 
work, ete., so that the whole system of fire 
protection from the standpoint of the fireman is 
thoroughly covered. There are numerous illus- 
trations which serve to illuminate the text, 
making the book one of great practical value. 
The general groups of subjects treated are: 

The Fireman; Fire Brigades; Fire Stations 
and Fire Alarms; Horses and Harness; Drills; 
Fires and Fire Causes; Legal Information; 
Building Construction in the Fire Service; Elec- 
tricity in the Fire Service; Fire Appliances; 
Motor Traction; Hydraulics; Heat and Steam; 
Spontaneous Combustion and Its Chemistry; 
The Chemistry of Flame; Automatic Safe- 
guards; First Aid; Salvage Work; Fire Brigade 
Competitions. 

Under these various main topics a great many 
minor subjects are treated in detail, so that the 
book is probably the most comprehensive and 
complete of its kind. 

The Manual for the Use of Fire Brigades may 
be procured from The Spectator Company at 
$1.50 per copy. 


Kingo Hara Visits New York 


Kingo Hara, manager of the Meiji Fire In‘ 
surance Company of Tokio, Japan, was in New 
York last week visiting insurance men and 
others. Mr. Hara’s visit to New York is an 
incident to a tour of the world, which will oc- 
cupy about two years. The Meiji Fire is one 
of a group of companies controlled by the same 
interests, one of the companies writing life in- 
surance and another marine insurance. It has 
met with a very satisfactory degree of success, 
which is doubtless owing to its conservative yet 
progressive management. Mr. Hara is an om- 
nivorous student of insurance and of fire pre- 
vention and protection, and possesses a very 
complete library of works bearing upon these 
subjects. After visiting a few more prominent 
cities in the United States, Mr. Hara will pro- 
ceed to London, where he will spend some time. 
Subsequently he will stop in several prominent 
European cities en route to his home. During 
his passage through the United States and 
Canada, Mr. Hara made the acquaintance of 
numerous American and Canadian underwriters, 
and others, who will carry pleasant memories 
of his visit here. 


Columbian National Fire of Detroit 

A new and financially strong company, which 
was licensed a short time ago and is now en- 
gaged in establishing its agency plant, is the 
Columbian National Fire of Detroit, Mich. As 
of March 31, last, this company reported assets 
aggregating $717,738, with a cash capital of 
$500,000 and a net surplus of $217,738. Its in- 
vestments comprised bonds valued at $634,815, 
a collateral loan (secured by bank stock) of 
$9300, certificates of deposit amounting to $50,- 
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792, and $22,831 of cash in bank. Edward Bliven 
is the company’s managing underwriter, and its 
officers are: President, John G. Ewing; vice- 
president, P. J. Brady; secretary and treasurer, 
M. W. Welsh. The company is now licensed and 
operating in Michigan, Indiana, Illinois, Minne- 
sota, Ohio and Pennsylvania. 


Anti-Compact Provision in Congress 


Section 7 of House Bill No. 5852, introduced 
in the House of Representatives by Congress- 
man Ben Johnson of Kentucky, looking to 
closer regulation of insurance companies in the 
District of Columbia, is as follows: 

That no insurance company nor any company en- 
gaged in the business of making contracts of indem- 
nity shall be licensed, either upon an original appli- 
cation or upon application for a renewal of a license 
previously granted, to do business in the District of 
Columbia unless it shall first have filed with the super- 
intendent of insurance an affidavit by its president or 
other executive officer that it is not a member of any 
board, conference, union, agreement, or understanding 
of or among other such companies whereby, either 
directly or indirectly, the rates to be charged for its 
contracts of indemnity are fixed and agreed upon; 
not unless the superintendent of insurance shall first 
have satisfied himself that the assets of said company 
are of the reasonable value claimed by said company 
or published by it for the purpose of inducing resi- 
dents of the District of Columbia to enter into con- 
tracts with said company; nor unless the superinten- 
dent of insurance shall be further satified that any 
such company so applying for license to do business 
in the District of Columbia has not been, within three 
months next before the application for said license, 
a member of or party to, either directly or indirectly, 
any union, conference, agreement, mutual understand- 
ing, or board by which the rate to be charged for its 
contracts of indemnity is fixed and agreed upon, be- 
tween, or among it and any other like company 
(whether operating in the District of Columbia or 
not), constituting the membership of any such board, 
conference, union agreement, or understanding. 


Industrial Fire of Akron, Ohio 


The annual meeting of stockholders of the In- 
dustrial Fire of Akron, Ohio, was held last 
week, with a large representation of stock. The 
old directors were re-elected. The capital 
stock of the company was recently increased 
from $100,000 to $200,000. In order to provide the 
company with a surplus of about $110,000, the 
new stock will be sold at a premium. Charles 
L. Tompkins of New York has been placed in 
charge of the sale of the new stock issue. It is 
the intention to eventually increase the capital 
to $1,000,000, with a proportionate amount of 
surplus. The company is in its second year of 
successful operation. 


Springfield Fire and Marine 


The directors of the Springfield Fire and 
Marine of Springfield, Mass., have, in addition 
to the regular semi-annual dividend, declared a 
stock dividend of $500,000, payable July 16, to 
the stockholders of record at the close of busi- 
ness, July 5. The dividend is from the accumu- 
lated surplus of the company and will make the 
capital $2,500,000. 


R. M. Bissell Elected Chairman 


R. M. Bissell, vice-president of the Hartford 
Fire of Hartford, was elected chairman of the 
executive committee of the National Board of 
Fire Underwriters at a meeting of that commit- 
tee held on Thursday of last week at New York. 
A meeting of the committee on laws of the Na- 
tional Board will meet to-day at New York to 
discuss the situation in Missouri and Texas. 
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FIRE POLICY 





Charles S. Fowler Makes Statement as 
to Umpire Clause 





NEED NOT BE USED IN OTHER STATES 





Says Law Indicates that the Provision is Some- 
thing to be Attached to but Not to Form 
a Part of the Standard Policy 


In an opinion by Charles S. Fowler, assistant 
general counsel of the National Board of Fire 
Underwriters, relative to the enactment of an 
amendment of the New York laws affecting the 
standard form of fire insurance policy requiring 
the appointment of an umpire by a court under 
certain conditions, he holds that the law does 
not in any way affect policies now in use in 
other States. Mr. Fowler is of the opinion that 
the law clearly indicates that the provision is 
something to be attached to but not made a 
part of the standard policy. He further says 
that in the “States where the New York 
standard policy is made only by custom, and 
not required by law or regulation, of course 
this New York statute can have no effect.’’ The 
laws governing the standard form of policy in 
the various States are then cited by the at- 
torney, as follows: 


In Conrecticut, North Carolina, Oklahoma, Rhode 
Island and South Dakota, the standard form is spread 
in full in the statute and is constituted the standard 
form for each of those States. 

In Oregon the conditions are likewise spread in full 
in the statute, and in Wisconsin the conditions are 
spread in full in the statute, and provision is made for 
the filing of a form by the Insurance Commissioner 
incorporating these conditions, which thereupon be- 
came the sandard form of policy for Wisconsin. 

In Louisiana the New York standard form is pre- 
scribed by name, but, for the reasons above stated, the 
med provision is not part of the New York standard 
orm, 

In New Jersey the standard form is by law the 
form prepared by the Commissioner of Banking and 
Insurance and filed in the office of Secretary of State. 
New Jersey also has a special law on the subject of 
the appointment of umpire by court, P. L. 1901, page 


In North Dakota the standard form.is by statute the 
form “theretofore filed in the office of the Commis- 
sioner of Insurance.” 

In Idaho, Nebraska and Washington the New York 
standard form, “fas now or hereafter may be consti- 
tuted,” is prescribed by law, and for the reasons 
stated above the new provision of the New York law 
is not part of the standard form. 

In South Carolina, I cannot find that any standard 
form is prescribed by statute, but the New York 
standard form has been prescribed by ruling of the 
Commissioner. If he is competent to make such a 
ruling, he is, of course, competent to modify it, but 
until he does the New York standard form, un- 
changed, is a proper one to use. 

-n West Virginia the statutory »rovision is as fol- 
ows: 

“No fire insurance company shall issue insurance 
policies on property in this State other than those of 
the form used by fire insurance companies incorpo- 
rated under the laws of the State of New York, with 
such changes and additions as the Insurance Commis- 
sioner may deem proper. 

“Even under this language, I am of the opinion that 
the new provision is not part of the standard form, 
or, in any case, not part of the standard form in con- 
templation when the West Virginia Legislature adopted 
this provision and, therefore, that no change need be 
made in forms in use in that State.” 


Promotion for Henry W. Morrison 


Henry W. Morrison, superintendent of agencies 
in the Western department of the Hartford Fire 
of Hartford at Chicago, has been made assist- 
ant general agent in that department. He has 
been connected with the Western department 
since 1910. Prior to that time he had been 
Western general agent of the Hartford in Ken- 
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tucky and West Virginia, and has held other im- 
portant positions in New York and Kentucky. 
He was also in the Western department offices 
of the National Fire of Hartford. The Hart- 
ford Fire now has three assistant general agents 
in the Western department as follows: W. C. 
Boorn, J. C. Purcell and Mr. Morrison. 


Critical Illness of J. F. Downing 

Underwriters throughout the country will be 
deeply grieved to learn of the critical illness 
of J. F. Downing at his home at Erie, Pa. He 
was for nearly half a century Western manager 
of the Insurance Company of North America of 
Philadelphia. For the past eighteen years he 
has been manager of the Philadelphia Under- 
writers of Philadelphia. He is suffering with 
bladder trouble, and about three weeks ago was 
forced to take to his bed. Mr. Downing was 
born in Enfield, Mass., eighty-four years ago, 
and has been in the fire insurance business since 
1864, 


Van A. Webster Returns Home 


Van A. Webster, manager of the Southern 
Underwriters, and president of the Globe Fire 
of San Antonio, Tex., arrived in New York last 
week on the French liner La Provence, and is 
now en route to his home after an absence of 
several months. While abroad Mr. Webster ar- 
ranged for the representation of Lloyds under- 
writers through his companies. 


The Spectator’s Quinquennial Issue 

In addition to those already printed in a pre- 
vious issue of THE SPECTATOR, the following 
commendations of and compliments on the re- 
cent Quinquennial Number of THE SPECTATOR, 
published in celebration of its Forty-fifth Anni- 
versary, have been selected from a number of 
similar communications addressed to the Edi- 
tor or printed in the columns of our contem- 
poraries: 


THE SPECTATOR is a first-class insurance 
paper.—Chas. Barto, Reading, Pa. 


I received your special edition, which is a 
splendid number, full of good things, and issued 
in magnificent style.—L. H. Stubbs, St. Joseph, 
Mo. 


This is a particularly valuable number of THE 
SPECTATOR. You are to be congratulated upon 
its issue.—J. G. Albright, Manager, Union Cen- 
tral Life. 

The Quinquennial Number of THE SPECTATOR 
is very exceptional, both as to the interest of 
subject matter and regard to its typographical 
beauty.—J. D. Bratton, Glasgow, Mont. 

I consider THE SPECTATOR a very valuable 
journal. Every life underwriter ought to sub- 
scribe for it, in my opinion.—A. E. Johnson, 
Superintendent of Agencies, Niagara Life. 

Handsomely printed on fine paper, and con- 
taining a number of interesting articles on 
various phases of insurance, written by well- 
known experts in the business, it thereby 
greatly enriched insurance literature.—Views, 
Washington, D. C. 

I have been a reader of your valuable journal 
for a period of twenty-five years, which should 
furnish you ample testimony as to my high re- 
gard for it. Your paper is conducted along in- 
telligent and business-like lines and worth while 
for every one interested in the subject of in- 
surance.—Howard Meinel, Manager, Salamandra 
Insurance Company. 


But a few copies of the edition of this im- 
portant Special Number remain on sale, the 
large edition of many thousands of copies hav- 
ing been nearly exhausted. Get your order in 
for this handsome souvenir publication before it 
goes out of print, Orders filled at $1 per copy. 
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June 12, 1913 


Fire Notes 


—The Worcester Manufacturers Mutual of Wor- 
cester, Mass., has been licensed in Wisconsin. 

—Ammet R. Defenbaugh of Lancaster has been 
appointed State Fire Marshal of Ohio, to succeed 
John W, Zuber. 

—The Wisconsin State rating bill has been indefi- 
nately postponed. It was formulated by the Legis- 
lative Fire Insurance Investigating Commission. 

—The Automobile Insurance Company of Hartford, 
which was organized recently by the A&tna Life of 
Hartford, has made application for a license in New 
York. 

—Edwin A, Wilson, a local agent at Springfield, IIL., 
died recently at his home in that city. He was father 
of H. S. Wilson, general manager of the Sovercign 
Fire of Toronto. 

—The annual meeting of the Nebraska Association 
of Local Fire Insurance Agents will be held at Fre- 
mont June 17. Fire Marshal Ridgell and a number 
of insurance men will speak. 

—Thomas J. Chandler, special agent for the St. Paul 
Fire and Marine of St. Paul at Vicksburg, Miss.,4 
died at his home in that city recently. He had been 
with R. C, Wilkerson of Vicksburg for nine years. 

—The Southern Mutual of Athens, Ga., has de- 
clared a dividend of 65 per cent, which amounts to 
$246,018. After charging up this dividend in liabili- 
ties, there remains a surplus of $642,719. Its assets 
May 1, 19138, aggregated $1,150,322. 

—The Hamburg-Bremen Fire of Hamburg is pre- 
paring to enter Ohio, and has purchased the securi- 
ties necessary for the statutory deposit required. It 
is also considering resuming business in California, 
where it has not operated since the San Francisco 
conflagration. 

—The Texas Association of Local Fire Insurance 
Agents, which met at Dallas, has elected officers as 
follows: G. Mabry Seay, president; Fred W. Oppen- 
hauser, honorary life president; P. W,. Terry, first 
vice-president; T. W. Tobin, second vice-president; 
W. R. Ellis, secretary and treasurer, and J. A. Vera, 
assistant secretary and treasurer. 

—Warren K. Smith, State agent in Nebraska for 
the North British and Mercantile of London, has 
been appointed assistant general agent of the west- 
ern department, with headquarters at the New York 
office. Mr. Smith has had years of experience in office 
management. ‘The appointment was made by United 
States Manager Richards. 





CASUALTY, SURETY & 
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Accept Increased Liability Commissions 

The proposition made by the Casualty Insur- 
ance Exchange that commissions on employers’ 
liability business be increased from fifteen per 
cent to twenty per cent was accepted by the 
Fire Brokers Association of New York at a 
meeting held Friday last. In accepting the of- 
fer there was no moral obligation implied as to 
where the brokers placed their business. Many 
of the brokers were opposed to going on record 
in the form of a resolution, but it was finally 
voted upon and accepted. 


Inter-State Casualty of New Mexico 


The Inter-State Casualty, which has been in 
Process of organization for several months at 
Santa Fe, N. M., expects to begin business 
early in July. It will have a capital of $100,- 
000, and a surplus of an equal amount. The 
headquarters of the company will be removed to 
Albuquerque, N. M. The organization expense 
has been twenty per cent. 


THE SPECTATOR 


GENERAL ACCIDENT 
EXAMINED 





New York Insurance Department Makes 
Report of its Findings 


LIABILITIES INCREASED $354,355 





Unearned Premium Reserve Was Figured on 
Monthly Pro Rata Basis, Examiners Say, In- 
stead of Fifty Per Cent Basis 


The New York Insurance Department has 
made public the report of the examination of the 
United States branch of the General Accident, 
Fire and Life Assurance Corporation of Perth, 
Scotland, which was made as of December 31, 
1912. The liabilities of the corporation in this 
country have been increased by the examiners 
$354,355, which is due mainly to the fact that 
the unearned premium reserve was figured on 
the monthly pro rata basis instead of the fifty 
per cent basis ordinarily used in arriving at the 
figures in the annual statements. Due to this 
method the reserves were increased by $73,847. 
The report also states that the United States 
branch has received $243,456 from the home of- 
fice during April, which gives it a substantial 
surplus over all liabilities. A further remit- 
tance amounting to $25,000 was received during 
the month just closed. The assets and liabili- 
ties as of December 31, 1912, as shown by the 
report, are as follows: 


LepGer AssETS 








Book value of real estate............... $213,160.58 
Mortgage loans on real estate........... 19,000.00 
OGM WOOO OF SIMONI os ic vc cecreceennss 86,544.15 
Book value of bonds........ccccccccece 1,659,321.72 
Cash in compatty’s office. .....cccccccecs 11,070.15 
Deposits in banks and trust companies 
ge re 63,988.10 
Deposits in banks and trust companies on 
Sr eer rrr rrr re ere err 47,032.30 
Premiums in course of collection, 
viz. On policies On policies 
issued on or _ issued prior 
after Oct. 1, to Oct. 1, 
12. 1912. 
Accident ....... $95,822.06 $22,463.09 
oo a 31,940.68 6,397.89 
Liahility ......- 496,409.01 113,946.20 
Burgl. and theft 35,324.27 11,876.40 
Automobile .... 55,935.36 15,274.59 
fo ae $715,431.38 $169,868.17 885,299.55 
Accounts receivable .......ccccccccccce 32,731.83 
Casal im Bwameli GIGS. 6 6 cic ccccccsandse 8,477.04 
Ledger assets, as per balance.......... $3,021,615.42 
Non-LepGer Assets 
Interest accrued on bonds... $21,086.94 
Interest accrued on mtg. loans 616.21 
Total non-ledger assets.............+.- 21,703.15 
SRT Poe ae a eR ear $3,043,318.57 
Depuct Assets not ADMITTED 
Premiums in course of collec- 
tion on business written prior 
to October 1, 1912......... $169,868.17 
Book value of bonds and stocks 
over market value.......... 94,970.87 
Book value of real estate over 
Ce 33,160.58 
Accounts receivable ......... 32,731.83 
————._ 330,731.45 
Total admitted assets.............000- $2,712,587.12 
LIABILITIES 
Unpaid losses and claims— 
Accident and health........ $197,957.56 
Burglary and theft......... 18,291.12 
pO eee 43,088,17 
Special reserve for liability 
| BES Pe Se ee 555,679.00 
Total unpaid losses and claims.......... $815,015.85 
Unearned premiums (pro rata),......... 1,330,401.75 
Commissions on business written after 
Og I” Seale ep eee res 238,477.12 
Salaries, rents, bills and accounts due and 
I he rc hee wc bUEERELE CHORE REA SO 11,800.20 
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Taxes due and accrued........cccccceee 69,541.80 

AGUORES GECMMOME oo oc ccccccccceccesce 16,546.70 

Agents’ profits unpaid...........+..e00+ 3,079.28 
Total liabilities, except capital........ $2,484,862.70 

DICOGGE (GNU cn tecncccescs $250,000.00 

| ee ee 22,275.58 


Surplus as regards policyholders......... 227,724.42 


TOT is ck cnacsittoctossonws $2,712,587.12 
REMITTANCES RECEIVED 
The report continues that when the impair- 
ment of the deposit capital became known at 
the home office the officers of the company 
promptly remitted to the United States trustee, 
the Girard Trust Company of Philadelphia. On 
April 11, it says, $194,850 was received, and on 
April 15 $48,606. The report shows that from 
January 1 until May 23 last the net amount re- 
ceived by the United States branch was $213,570. 
The reconciliation of the company’s annual 
statement with the financial statement shown in 
the report is as follows: 


On December 31, 1912, the company in its annual 
statement reported as a surplus over liabilities, includ- 
ing the deposit capital of $250,000, the sum of $332,- 
079.59. As a result of this examination, we report 
an impairment in the deposit capital of $22,275.58, or 
a decrease of $354,355.17. This decrease is accounted 
for in the following manner: 

7~Amount ag one by 


Company. epartment. 
Uncollected premiums over 
90 GAS GAG) 6 o ccecceces $76,943.72 $169,868.17 
Unpaid losses and claims... 175,519.24 259,336.85 
Reserve for unpaid liability 
a ee ee 425,850.00 555,679.00 


Unearned premium reserve 1,256,554.59 1,330,401.75 





Unpaid commissions ..... 269,451.93 238,477.12 
a ee er 10,000.00 11,800.20 
Accounts receivable....... 32,699.55 32,731.83 
Due agente fee GOGNe. . lScccneus 3,079.28 
MOMS i cots sasrebens $2,247,019.03 $2,601,374.20 
2,247,019.03 

Total decrease in surplus. ....... $354,355.17 


UNCOLLECTED PREMIUMS 


The $92,924 difference in uncollected premiums 
is attributed to the return premiums due agents 
for policies on which premiums had been paid 
October 1, 1912, but not canceled until subse- 
quent to that date. The report says of the un- 
paid losses and claims: 


Specific estimates were used in determining the lia- 
bility for unpaid accident, health, burglary and auto- 
mobile claims. Where payment had been made since 
January 1, 1918, the amount paid was used in deter- 
mining the amount of liability. All open cases were 
actually examined, and as a result the company’s esti- 
mates have been increased $83,817. Approximately 
$30.000 of this is on account of claims incurred prior 
to December 31, 1912, notices of which were not re 
ceived until subsequent to that date. The balance of 
such increase is due largely to information received 
since December 31, 1912, on claims incurred prior to 
that time. 


The report says regarding the reserve for un- 
paid liability losses: 


This reserve is calculated according to the provisions 
of section 86 of the insurance law, which provides that 
the ratio of loss payments and outstanding to earned 
premiums for past years be ascertained and applied to 
the earned premiums of recent years, and after de- 
ducting the loss payments the balance shall be the 
reserve, except that a suit test is provided for the 
first three years of the last five-year period, and in 
case the remainder should prove insufficient an amount 
equal to $750 for each outstanding suit is carried into 
the reserve. A reserve of $750 for each suit on busi- 
nesse bétween five and ten years old is charged, as 
well as $1000 for each suit on business written prior 
to ten years from tke time in which the statement 
is made. All claim expenses are included in loss pay- 
ments. Certain items of expenses consist, in part, of 
acquisition expense and, in part, of claim expense. The 
claim expense portion of such items is not chargeable 
to any specific claim or claims, but is chargeable to 
the claim expense as a whole. The custom generally 
is to allocate the amount of such items to the two _de- 
partments on a percentage basis once a month. This 
has been done by the company for the years 1911 and 
1912, but for previous years this was not done. It 
was found to be impossible to go back through the 
expenses of the eight years prior to 1911 and correctly 
distribute the various expenses item by item into the 
two classes. The company took arbitrary amounts for 
the unallocated expenses for these years. In order to 
produce a proner reserve these unallocated expenses 
must be treated consistently for the various years. T 
method of distribution for the years 1911 and 1912 
was thoroughly checked and found to be correct, The 
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percentage of the unallocated to the losses and _allo- 
cated expenses for these two years was ascertained and 
applied to the losses and allocated for the previous 
years in order to obtain the unallocated for such years 
on a correct and consistent basis. 
GENERAL MANAGER’S STATEMENT 

General Manager F. Norie-Miller, who has been 
in this country, in a statement said that he was 
indebted to the Department for its careful ex- 
amination, as it had enabled the officials to take 
steps to remedy defects which had been called 
to their attention. He made the announcement 
that, although the branch has a_ substantial 
surplus of $227,724, it will be largely increased 
at an early date. Mr. Norie-Miller stated he 
was convinced that the United States branch 
was a magnificent organization, and that its 
business was never in a stronger and healthier 
position than at the present time. The future, 
he predicted, would realize profits, as would be 
expected from such a,connection. 


Commonwealth Bonding and Casualty 


At a special meeting of the stockholders of 
the Commonwealth Bonding and Casualty of 
Fort Worth, Tex., held last week, it was de- 
cided to continue the company along its present 
lines, and the differences between the stockhold- 
ers have been amicably settled. At the March 
meeting of the stockholders the vice-president 
and general manager and secretary resigned. 
The stockholders then directed an investigation 
of the company’s affairs from the time it began 
business. The affairs have been settled to the 
satisfaction of all concerned. Reports read 
showed a _ gratifying premium income from 
March 11, the date of the last meeting, to June 
2, and also showed a net income over and above 
all expenditures during that period. The board 
of directors, following the stockholders’ meeting, 
elected C, D. Hill, who has been secretary and 
general manager, to be active vice-president 
and general manager. B, F. Allen, Jr., assistant 
secretary and treasurer, was elected secretary 
and treasurer, and Sidney C, Kennedy was 
elected assistant secretary. 


Georgia Life of Macon 


Arguments will be made to-morrow in the 
Bibb County Superior Court in the injunction 
suit against the Georgia Life of Macon to pre- 
vent it from disposing of its life insurance busi- 
ness and reducing of its capital from $500,000 to 
$300,000. The action in making the change in 
the company’s plans was to allow it to devote 
its business strictly to casualty lines and the 
name changed to the Georgia Casualty Com- 
pany. An answer to the injunction has been 
filed by the company, in which it charges that 
the suit is an effort to prevent the company’s 
advancement, and asks damages of $50,000 
against the three complainants who were 
named in the injunction proceedings. The plans 
of the Georgia Life have been temporarily held 
up by the restraining order of the Bibb 
County Superior Court. 


st 


Security Life and Accident of Florida 


The Security Life and Accident is being or- 
ganized at Daytona Beach, Fla., to write indus- 
trial accident, health and life insurance, as well 
as funeral benefits. It expects to begin busi- 
ness this summer. J. H. Selden is president; 
C. G, Smith, vice-president, and R. L. Selden, 
secretary and treasurer. 


THE SPECTATOR 


CONFERENCE ON SOCIAL 
INSURANCE 





Meeting Held at Chicago Last Week 
Largely Attended 


MANY SPEECHES FROM PROMINENT MEN 


Given Under Banner of American Association of 
Labor Legislation — Insurance Aspects of 
Workmen’s Compensation Thoroughly 
Discussed 


“Ah, but a man’s reach should exceed his 
grasp, or what’s a heaven for?’ These pregnant 
words of Browning might be taken as the key- 
note or “‘motif’’ of the First American Confer- 
ence on Social Insurance, held in Chicago last 
week at the Hotel La Salle, under the banner of 
the American Association for Labor Legislation. 
The large attendance of deeply interested men 
and women was notable for its vigorous youth, 
while every one of the ten principal speakers 
and all of the discussion leaders, save five, were 
on hand. 

The opening session was devoted to the ‘“In- 
surance Aspects of Workmen’s Compensation,”’ 
three champions entering the arena for as many 
basic ideas now underlying or seeking recogni- 
tion as the vehicle for carrying sound protec- 
tion alike to employer and employed. 

T. J. Duffy, chairman of the Ohio State Liabil- 
ity Board of Awards, defended the compulsory 
features of his State law and its obvious 
monopolistic tendencies, but failed to show why, 
if a State can go to this extreme in favor of a 
certain percentage of its citizens on the ground 
of public policy, it might not as well go to the 
extent of protecting every citizen against every- 
thing likely to happen—even birth—at the gen- 
eral expense of the entire community. 


* * * * of 


Miles M. Dawson, whose actuarial study has 
been deepened by extensive travel and observa- 
tion in foreign lands, was the able advocate of 
an equally weak cause, in that he sought to 
show the superiority of “Compulsory Mutual 
Insurance’ as the panacea. Presumably Mr. 
Dawson has been impressed with the value of 
the former law of Japan, whereby all women 
not married, upon attaining the age of twenty- 
five, were provided by the State with husbands, 
in order that old maids should cease to exist, 
except that he would, no doubt, wish to substi- 
tute for the “State’’ a sort of ‘‘compulsory 
family council” with like powers. 

+ * * * * 


P. T. Sherman illustrated the advantages of 
buying the necessary insurance protection from 
the responsible casualty insurance companies 
qualified under the test of the very laws en- 
acted for that purpose by the self-same State 
imposing the liability to be insured against. 
While Mr. Sherman was not, perhaps, as able 
a champion as might have been selected to lead 
off, he was more than seconded by such an ex- 
pert as Edwin W. De Leon, whose remarks were 
as direct and forceful as the diction was ele- 
gant. 

* * * * * 

The second session, devoted to ‘‘Next Steps 
in Social Insurance,’ took up successively the 
question of applying the insurance function to 
sickness and unemployment. W. F. Willoughby 
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of Princeton University; I. M. Rubinow, statis- 
tician of the Ocean Accident and Guarantee Cor- 
poration, and Prof. Charles R. Henderson of 
Chicago University led off in this conference, 
their contributions being among the ablest ever 
presented. Supporting them in ‘‘five-minute” 
remarks were such practical minds as James 
Mullenbach, secretary Illinois Committee on 
Social Legislation; Walter S. Gifford of the 
American Telephone Company, New York, and 
C. H. Robinson, editor Western Review of Chi- 
cago, the latter dealing with phases of the fra- 
ternal beneficiary system. 
* * * * a 

The spread of sickness insurance in foreign 
countries made it clear that the present plans 
of health insurance in the United States are 
still most inadequate. The exposition of the 
subject by Mr. Rubinow was masterly, and 
showed the application of exceptional judgment 
to the gathering of facts in developing a sub- 
ject of large public concern, whether considered 
from a humanitarian or a merely commercial 
viewpoint. 

* * * * * 

The third and closing session was given to 
“Comprehensive Plans of Social Insurance,” 
considered mainly by Henry W. Farnam of Yale 
University; Edward T. Devine, secretary Charity 
Organization Society, New York; F. Spencer 
Baldwin, secretary Massachusetts Commission 
on Old Age Pensions, and Frederick L. Hoffman, 
the statistician of the Prudential Insurance 
Company of Newark, and supported by brief re- 
marks by Katherine Coman of Wellesley Col- 
lege; G. W. Perkins, president Cigarmakers In- 
ternational Union; Holger de Roode, of the Chi- 
cago Ethical Society, and Lee K. Frankel, of 
the Metropolitan Life of New York. 


* * * * * 


Edward T. Devine’s paper invoked much com- 
ment, as he totally disapproved of the entire 
movement for ‘‘Pensions for Mothers to Be 
Granted by the State.’’ F. Spencer Baldwin in- 
dicated the difficulties in the way of perfecting 
a system for “Old Age Insurance,’’ and gave 
clear accounts of the present systems in Eng- 
land, France, and other countries, with copious 
notes on the peculiarities of each. 

oe * a ok * 


Frederick L. Hoffman, in speaking of ‘‘Systems 
of Wage Earners’ Insurance,” treated his topic 
in the broadest spirit of recognition of the 
many remarkable private systems in effect 
among industrial workers. He made, in effect, 
the closing appeal for ‘“‘Voluntary Seeking” as 
against all ‘‘Compulsory” suggestion, and spoke, 
by way of illustration, of the valuable though 
comparatively little known work in this line 
carried on comprehensively for so many years 
by the Cigarmakers International Union, whose 
president, G. W. Perkins, gave later his con- 
densed statistics. Mr. Hoffman added a rare 
touch of sentiment to his remarks, which served 
to illumine the work of the statistician as com- 
monly viewed. 

* * * * * 


The gentle voice of women asked also for 
voluntary rather than compulsory effort in 
seeking the highest solution of life’s social 
problems, the remarks of Miss Coman of 
Wellesley being favorably received. The under- 
tone of all the sessions was that of a hope that 
the policy of State legislation might be in the 
line of sustaining rather than antagonizing as- 
sociated efforts for social welfare, all classes of 
insurance being recognized as practical philan- 
thropies. 
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